
O/o. Commissioner of Municipal Administration 
Chepauk, Chennai-600 005. 

 
 
R.O.C. No. CMA/ITC/074674/2005                 Dated: 09.06.2006 
 

CIRCULAR 
 

Sub: CMA – XII Finance Commission Recommendations – Creation 

and Maintenance of Database – Amount allotted under XII 

FCR grants to ULBs – certain instructions issued – Reg. 

 
Ref: 1.G.O.(D)No.26 MA&WS(MAII) Department dated:27.01.2006. 

 
2.G.O.(D)No.97 MA&WS(MAII) Department dated:20.03.2006. 

     &&&&&& 
 
 The XII Finance Commission has recommended in its report, Chapter 8 – 

Local Bodies – Heading – Recommendations – Para 8.43: 

 
“......Municipalities should give high priority to expenditure on creation of 

Database and maintenance of accounts through the use of modern technology 

and management systems wherever possible.” 

 
 In the references above cited, the Twelfth Finance Commission has 

recommended grants-in-aid of Rs.114.40 crores per annum towards Urban 

Local Bodies. 

 
 Based on the release of XII Finance Commission grant for 2005-2006 

sanction is accorded to all ULBs as per their eligibility. 

 
 In the G.Os referred above it has also been mentioned that the amount 

sanctioned above shall be utilized as below: 

1. 50% for the scheme of Solid Waste Management through 
Public Private Partnership.  The Municipalities should 
concentrate on collection, segregation and transportation of 
solid waste.  The cost of these activities whether carried out 
in house or out sourced could be met from the grants. 



 
2. 25%  for maintenance of roads and storm water drainages; 

and  
 

3. 25% for miscellaneous works such as Creation of Database 
payment of electricity charges, etc., 

 

It is clarified that, the Creation of Database includes, Strengthening of E-

governance Infrastructure, Maintenance of Database and Systems, Updation of 

Database and system. 

 
 In this connection, it is instructed that the grant sanctioned for the 

creation of Database may be utilized for the following purposes in Urban Local 

Bodies: 

 
1. WAN Connectivity annual payment to BSNL 

 
2. Annual Maintenance Contract for the Computer hardware and 

peripherals 
 

3. Procurement of computer peripherals. 
 

4.  Service charges(3.25%) to be paid to ELCOT, for the systems 
supplied through TNUDP-II 
 

5. Procurement of any other items related to creation and 
maintenance of the database. 

 
Municipal Commissioners are directed to acknowledge the receipt of this 

circular. 

        sd/-Dr.Niranjan Mardi 
    Commissioner of Municipal Administration 

To 
All Corporation Commissioners 
All RDMAs 
All the Municipal Commissioners 
All Executive Officers of Grade III Municipalities 
All Officers of the CMA office 
All Sections of the CMA office 
   / Forwarded by Order/                        sd/-…….. 
         Superintendent 


