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FFICE OF TG OMMISSIONZR OF MUHTCIPAL ADMINISTRATION,

CHEPAUK, . CHANML IGO0 009, _EE’

Doterd + 25,2,99

Roc.No .29495/28/R1

PROFESSION TAY - Tamil fadu Tax on
professions, Jrades, Callinas and
Tmplovmeonts net, 1998 and Rules -
Foliow un acbinn — TGuidelines -
Issund,

1, Act No.,D? of 10043

2, G.0.Ms . Ne L2449, MUoA” LS, Department
dated 28.12,98. )

LG s Mo LTy MUA LTS, Cepartinent

. deted 12.1.99. : _

4, This office Circular Soc.No.20495/¢8/R1.
dated 29.,12,94, ’ o '

%, This office letter Noc.Mo.25405/98/R1
dated 12.1.99, . .

Thoe attention of all Commissioners of

‘Municipslities and Corporations is inviterd to ihe

references cited. In the refersnce first citeld, :
viz,, the Tamil ®adu Gunaglipnl Lews { Second amendment)
act, 1998 (Act No.39/98), tic profession tax Act of
1092, has heen Topealor wnd in its place, suitatle

“amendments havae heon Tasupd to Tamll fadu District

Municinpslities Act, 1920 ard the different Acts of
Municipal Corporations. Tr the roference second -
cited, special Hules have Leen isourd for collection
of arrears of Profession Tax Fov Lhe mericd froa
1.,4,92 . to 30.9,93, - In the reterance third cited,
Rules have been issuéd remarding the implementa~ion of
the new provisions and Tates of Profession Tax 'rom
1.10.,93. : :

I 7. 1n this office circular fourth cited,
instructiions have hcen igguerd to all the Commissioners
of Corporations and Municipelities to loke immediate
action (1) to get the veturns from thn traders for
payment of aArroars of tox on profession, trade, calling
and employmant with referonce Lo fulo-2 of the Rules
communicated therewith, (ii) to qef adequate number
of copics of Form—I in viiich the returns are to he’
filed, printod o cyclostyled are (1ii) to give wide
puplicity to make the contents af the nrovisions of
the Rules known to all concerned.
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3. A review meeting conducted recently to
review the progress of work in this connection has
revealed that svstematic action has not heen taken
by some of the Municipsl Commissioners, mainly
- hecause, the imnorthnt provisions of the amended Act
and ‘Rules have not been cone through carefully,
This. is viewed seriously, The "tunicipalities and
Corporations have been facino nroblems over the last
6 years over lewying and collecting the Profession
Tax and only to sort out these prohlews, the
amendments to the Acts and new Rules have heen issued,
If prompt action is" taken to call for returns both
for arrears and for the current (from 1998-G0 II Half
Year), there is likely to be substantial receipt, as -
the assessees have to pay the tax along with the |
return both in respect of arrcars from 1.4.92 to ™
30.9.98 under tnc old slab rates and the current tax
from 1,10,98 under the new slab rates,

4, The following cuidelines are therefore
issued for immediate adherence:-

{i) The rate of Profession Tax has heon fived in
the Table below Secticon 174 (DY) of the '
*Tamil Nadu Distriect Municipoalitie ~et and
corresponding: Sectinns in the Corporation Acts,
for the first 5 years commancina fron 1.10,98
t030,9.2C03. These rates are to bo adopted for
~levy of Profession Tax,  Once the Council
adopts tnese rates, this hes to he published
-and returns for the current half vear called ,
for from the persons other than salaried class -
vide Rule-~6 of the Town Panchavats, Municipalities
and Municipal Corporations (Collection of Tax
on’ Professions, trades, c~llinas and Emplovments)
Rules 199¢. Some of the Municipal Commissioners
have notifed the revised Act end called for
returns. This process should be completed
hefore 28,2.99, so that receipt of returns and |
collection of taxes commences from 1st March 199%,

(i1) In respect of salaried persons, the attentiox
of the Commissioners of Corporations and
Municipalities is invited to Bule-D3 according
to which the Drawine and Dishur<sing OfFlcers
af the offices coancerned shall reocover the
half vear tax as fixed by thoe Municipality as
per the ahove slabs in the Psy BLl)L of the
“mplovees for the months of iujust and Januarvy
for first and second half vears in a vear.

The revised tax should have heen recovered and

. paid befors 15th Fehruarv, as per-the time

_. “limit prescribed in fhe rules, awx! if not,

it should Be ensured that the szme is obtained
immediately. A cony of Lhe rules mav he sent v



4to Treasury Officers/Sub Treasury Of ficers,
%dnvitinq.attention to Pule-% of the Profession Tax
'Rules for ensurinc pavment of Profession Tax in
the.month of Aunust and Januarv for the first and
Vlsecond half vears of the year respoctively before
ihonourinq pay bills, ‘
: _(iii) The revisien of Tate of Profession Tzx once in
.+ 5 years will take effect onlv from 1,10,2003 and
" . action can.be taken at the appropriste time, Thnis
should not he confuscd with the implementation
of revisefl tax from 1.,10.93 as per the slabs
fixed in the AcH,

(iv) In respect of arrears of Prolneuwsion Tax under the
' old rates, separate rules have heen issued

prescribyng procedure Jfor cellaction of arrcars
of tax (rom the poersons, who have not paid tax at
the old rates for theo neriod {vom 1.4.92 to
30,9.98, In this case also, srparake returns have
to be called for from those narsons, who have
transacted business within the Muntcipal/Corporntion
limits durina the said poricd and pavaent is '
allowed in half yvearly instalmants at the rate of
two, half vear arccars, Dor this, the max imum
time limit prescribed in the rules for filing
returns including the extension of neriod, thet -

_ can he allowed by the ixcculive Authority,is
-upto-28.2,99. Actlon should have beon taken by
this time to obtain returns bv, adopting appropriate ¢
~strategy, before the time limit prescribed in the
said rules. However, nroposals have heen sent to
sovernment” fFor extending the time, lindt for filina
the returns and depending on the orders to be
issued by the Gaverrnmant, the Commissioners of .
Municipalities and O rporotions should ensure that
the returns are obta“ned along with the pavment
within the time limit, =o axlonded.

-(v) “As per Rule—4 of the Frofession Tax Pules, 1099, .
the CommiscioneTrg ehnll mnke arrangements toT
preparation of & HMastor Lierinter containing the
details, telating to the traders, professiondi_s
and employments within the limit of the local :
hodv. For proparation of tho Manler Neqgister of
traders, other nrofessionals; including Companies
employing poersanncl, o surves ey e gonducted

and Haster Necister prapsioed tor maintenance in
the Municipality. A format in which the “aster
leqister shall he maintained in two parts is im
Annexure—I,

(vi) The person filing a roturn as por “ule-6 shall
" make self assessment on the hasls of average
hal f-vearly income of the nravious vear. This
incomh?Worked otk ka=ad an the annoal income of
Tthe previous vear divided Ly two. The welcome
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.change in the existing procedure is that the
: assessee himself pavs the tax calculating his
. profession Tax with reference to the declared
. average half-yearlv income and adopting the
Jh . slabs of rate of Profession Tax prescribed in
.'the Act.. The penal provisions for belated .
_return, for filing in-correct .retdrr, for '
" beliated payment etc. in the Act and Rules should
"be strictly gone’through. '

(vii) As per Rule~7, the Commissioner after receiving .
" "the return filed under Sub-Rule (i) of Rule-5
‘and Sub-Rule (i)} of Rule-5 shall issue a Pass
Book or Card valid for % yeors as In Form-IIL
shall be issued within 30 davs from the date of
receipt of such return and »s per Sub-~Rule (ii)

. -of Rule-7, the. Commissioner shall assign a
permanent numher for a person who files return
under Sub-Rule(i) of Rule-5 and Sub-Rule (i) of
‘Rule=p. In respect of Rule-3, the Company
Crqgsnisatiop or Central or State Covernment

~ Offices is assigned a seperate assesssment number
.. under Permanent Account Mumber.. In respect. of
. .sub-Rule (i) of Rule-6, each assessee is aiven
.+ a separate permanent number. The Account Number
" mav be assigned as follows:-- '

PTAN/HARD No./SL.No./Year/........Municipality/

. . "Corporation.
The form of order assinning permanent account: .
number is in Annexure~II, The register of .

Permanent Account Number indicatina the assignment
of Profession Tax Account Number (PTANY} should

be continuousiy maintained. The PTAN shall be

entered -in the Master Recister also.

~ (viii) The provisions regarding the (a} Mode of
- ... ‘Assessment, (b) Checkina of Returns, {(c) Time
- Limit for payment, (d) Mode of pavment, levy
" of penalties, (e) action to be taken where
L return is not filed and (f) penal provisions
- . should be carefully gone through and adhered to
without any omission.. ' .

..{ix) As per Rule-13, the Assessment Book for _
. 7 .. " collection of tax shall be kept in the Municipa
" office for use from one general revision to . -
next general revision. i,e. for 5 vears '
commencing from 1998-99 — 2nd Walf vyear., The
form in which the Assessment Book (Demand
Register) shall be maintained is in Annexure-III,
The Book may be printed in such = way that
inner leaves are provided so that for 5 vears
continuous record is Mmaintained without chanoina
"the recgister. - ‘ :
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. 9. It is reiterated that since these are
new provisions, ‘the Act and Rulecs have to be
carefully gone through and made known to the
assessees, so that the percentare of compliance
is-.substantial, reducinm nenal action bv the
Mun1c1oa]1tlnq/C0rnnrat1ons The Commissioners
should ansure that the field officers like,
Bill Cellector, devenue Inspectors, Revenue
Qfficers and pnrfonr entrusted with the receipt
of monev in the-unicinal Treasury ar~ tharough
wit» the new provisions, if necessarv, hy -

conducting classes .explaining the new provisions, -

‘ 6. An action taken Teport should be submltted
before 20.3,99, t

7. The receipt of this Circular shall be
acknowlodncd by return of nost,

Sd/=  Sh VAT RAM,
COMIISTTONTR 7 MUNTICIPAL
ADMINIST AT LOM,

To _ L

© All Commissioners of Corporations (Thro' the

Mavors
Al Commlaslonera of Municinelities (Thro' the
Cheirpersons - )
All the Reolonal Directors of Munlrlpa1 Administration.

. Copy to: Additional Director (MSEC) .

/Forwarded By Order/ ; '
' L;»/ 21 AN AN Sy
For COMMISSLOWER OF MUNICIPAL
i } ADMINISTRATION.

v
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ANNEAURE.. T 4

Part-]

- . L h<wao. Rule 5(1)/

- - e e e et e=

51, Name of the Institution
No. witin &oGIess.

PTAN

.-

ie M. U. .
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No.ofEmplovecs
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- Pay Slabs Romarks

Rt o it

Viaxrd 20001 30001
No. - -
. 30000 45000
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- Average
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Por of _order

a558icnine Pearmanent Account NMunbher

Prqceedlnns of the Commis

Corporation/

sioner/ Bxeoutive Of ficer

Milhicipality

Numrher ardercd.

of

o’ i -
Rogc.to.” ' Dated.
Sub: Profession Toax «eveevrevennnne.. (Local ’Uthorlty)
o “~ssionmont of Parmanent Account:
. Reads Application Mo, Datea
’ C o Thiru/Trt.
ORDE::
In exercice of powers vnder rulo- .

Trades, Callines

el

TNULP'Tax zg'Frcfrsulo%

rules 1908, & Fermancent Accoent Mumher i

assicned to the applicont- assessee as deotad jeo

1. Nare of the assessee

-

?. HName of work

.

3. Ward/Division

nlace

Mo

v

4. Perranent Aoecovnt No.assicned
5. Date of ansionment
2. The .mplicant Assessee 1s UCor vépted

a“O\e Profession Trizg L

"his corresrondences with this office.
'Ivi’r\clvl‘] \Il

To
The applicant
Copy to:
Th(_ LA T
(dealinc with Profession 7y For

“Ffectlhh ReCensAary catricy in

the record.)

to

cf

ermloyrents

3 oriered to he

balow:

FTAR/Ward No, /S1.No. /Y ear

¥ity/Corprn.

indicate the

-ranent Accovnt tumrher (PTAN) 1n all

[a]

AUTHEITY
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! e e o ZNNEXURE TTI Y

FORM NO S
(Vide Rtule ) ] .-

. Derand_hecister

Ske Serial ¥Wo..

‘,_2'- Ward No./Divisicn Mo. and name of the strect or survey No
: . : whore located -

' 3. Assessment No.

4. Permanent Account Numher

© 5. Name of the Assessec
‘6. Address in “rief
'7 . Amount of tax assessed or due

- @. Amount of tax fixed on revisien after encuiry
_B. Am 3

9. ‘Det':ails_ of ,'payhnent of tax

May June
Date of - Amount Date of Amount Date of

Fayment Pavrent : ~ Fayment .

< duly . August : September
. Amount - "Dgte of Afount Date of Frount Date of .
Vo Faymrent : Payment Payment
Cctaher Noverter . Decemrher *
”'AmOunt,‘ ”Date <_3f— -Ar—;'otm-t oo ]5?.;.@—0% B _A-r-no:n— o EJ ke of
o " Payment Payment nt . Date of
e aymen . Payrent
© .4 7 Janusry February Farch .
) 'A[?‘Quht" ' Date of Arovnt . Date of | Lmount . Date of
I Fayment : Payvment - TPayrent
) (-‘»l.- .' " T - - - B
Penalty if any T;tfml
realised - S : -
e e e e e e T o=z -z === =" 7 "nTtTalsTofF T
Amount Date of - clerk
: | col'ection
- - _—t = e el —_ e -— e e= = —_— = - - - —_ — - e - - - -— - - —
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