Govarnment of Tamilnadu
Abstract

MINIC IPAL FINANCE ENQUIRY COMMIITEE - Recommendat ion Nos.
1y 6, 7, 9, 10, 11, 17, 28, 29, 32, 33 and 34 of the
Gommit'tee — Orders - Issued,

Rursl Development and Local Administration Deph.

G.0.Mg.No. 1959 Dt.3%0,12.82
Read:-

1v Govt.Lr.No,2729/M7/81-1,dtRD & LA,dt.30,.4,81
e .'G',OVt,LI'.ND'. 27-29,/M?/_81—3, RD & LA,dt.ED. 4*,81
3; Govt,Lr,No, 2729/M7/81-10,RD & LAR,dt.6,10,81
4, From the Director of Minicipal Administration
Lr.No.10490/78/R2,at, 28,5, 82

Order:-

, In the Government letters read sbove the Director
of Minicipal Administrabion has been requested to examine
and, place the recommendst ion.Nos. 1,2,6,7,9,10,11,17,28, .
29,32,33 and 34 of the Minicipal Finance Bnquiry Committee
before the Tamilnadu -District Minicipalities Act amendment
Committee 'in tha light of the décision taken by the Committee
Examining the recommendations of the Minicipal Finance
Enguiry Commitbee as these recommendations wonld involve
amendzent to the sgid Aet. *he Director of Manicipal
Admirigtration in his letter fourth read above has sent his
report on. these recommendat fons,-

2. ‘The Governhent after cakeful examinabion
pass orders 1in respect of recommendation Nas: 1,6, 7, 9, 10,
11, 17, 28, 29, ‘32, 33 and 34 of the Municipal Pinance
Enquiry Committes as shown in the annexure to this order.

3+ The receipt of this order may be acknowledged.
/By ‘order of the Governor/

- 8a/-xx o
.Commisg ioner and Secretary to
Government, |

/t®rue copy/
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re.comze ndat Lon

Decision ¢
overnme ht,

6.

In 2 number of :Minicipalit ies
the rate of tgxation. is too
low to raise sufficient funds
for provision of civic gmeni-
tiss at Satisf.ctory levels
and the_oounci?s,are refue-—
tant to r fse the rates. of
taxat ion and tHerefore agtan

1h ' ame maent
comnittee has
suggested draft
amendmant to Seaq.
81 of thé Tapilnad
Digt, Manicipa-

1it igg-Act 1920

for levy of

tutory minjmm rate of propertyproperty tax in-

bax  (nelyding Elamentary
Educat’ion tax) at 154 of
annual rental value be pres-
cribed,

Indtgd of conducting a general
guinguennial revision in the
entire grea of the Minicipa-
lities at the sam time,
revigion may be done . in 1/5th
of the zréa of gach munici-
pality every ¥Year, so that
the entire aréa of each Muni-
cipality“can be- covered by
revigion of property btax once
in five yegrs. )

cluding education
tax at not less
then 15% of the
anpual rental
value,. The -
Commifttee's
report is under
examinat iop of
Government, Hence
no gepgrate
action is conside-
red necessary on
this recommeh-
dation and it may
be berated as
accepted ip
princ iple,
The amendment
commit tee has
suggested draft
mendment to rule
to the effect
that 5 general
revigion of the
assessment books
shall be made by
the Commissioner
once in eveyy
five years and
for this purpose
the Commissioner
may with the
approval of the
council, grrange
the wgrds of the

‘towns in such

groups as may
be congidered
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The tax appellate powers
of ‘the councils may. be
reskicted by imposing a

¢ondition fthat the redu-

d¢tion of tax should not
be more than 504 of .
the enhaneced portion of
the tax,

The exemption currently
enjoyed by the Edl,
institutions in Mini-
cipalit ies may be with-
drawn by amending the
Tamilnadn Dist,Minici-
palities Act,1920

An. incentive by way of
rebats of 3% of tax
be .allowed when the
property tax 'is paid
within the first 3 -
months of that half
¥ear subjeet to the
condit ion that there
are no grrears to be
paid in respect of
that property,

The existing practiee
for the collection of
property tax by the bill
collector and counter
eollet ion may also be
resolrted to,

necegsary and revise fth
asgessment books relating
%o each such'group by
rotation once in every
five yeas, The Committee's
report is under examinalion
of Government, Hence no
geparate agct ion is
considered necessary

on this reconmenda--

tipng and it may bae
treated as accepted,

Government ‘considers that
orders already issued

in &,0,Ms,¥o,265,RDLA
dt,14,2.80 would be
gufficient, The reco-
mmendation is accor-
dingly defered,

The amendmant Committee
has recommended that no
exemption need be
granted to edl, ingti-
utions including
hostels and'suggested
draft amendment to
Sec.B3 of the Tamilnadn
Dist ,Minicipalibies
1920, The recommenda-
tion of the Committee
iz under consideration
of Govt, Hence no se-
parate action is con-
gidered necessary on t
this recommendation,

The amendment committee
has suggested dr,ft
amendment to Sec,124 of
fqr a discount of 3% for
prompt payment and alsgo
penalty of 12% per
anhum for belated tax,
The Committee's reEort
is under consideration
by Govt, In view of
this no separate act ion
is congidered necessary
dn thid recommendati on,

Ihe recommendation of
the committee is to
contimie the exliasting
practice, This is agreed
to for the present-

3...0!
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1. 24
7- 17
8. 28
. 29
10, 32.

The tax on carriages-add
animals be abolished,

Suitable provisions
gimilar to those in ‘the
Munici pal Coppn.hets:

The amendment comy

has suggested dr
amendment to Sec, 98
Tamilnadu Pistrict
cipalities Act, Fépr
gbolition of tax on
animals and to conbinue
the tax on carriages,
In view of this no fur-
ther act ion is conside~
red necesgsary on the
récgomucndztlion,

The amnpdment >ommitbee
has reccmmended in-
Corporation of new. See,.

may be made in Tam{lnadu viz.Sec.115A empowering

Dist,Municipalities

the ‘municipal councils

Act.1920 for the levy of to.levy a tax on adver-

Advert igement t,x.

The Govt. may -examine

the feasitlity of .

imgosing the. levy:of

a Tax by the Minidi-.
palitieg on the floa-
ting population-visiting
the municipal- towns

and in cgse the Govh,
feel that it 1is not ne-
cegsary to tox the flo-
ating populat ion in

all the municipalities
on all days it may

atleast be done on the

days of notified’
festivals,

Sec, 208(2) Tamilnadu
Dist,Municipalities Act,
1920 may be 'suitably
amendad -to provide.for
fixabt ion of licence fee
adopting such method as
may be prescribed hy the
Govt. ard “for prescri-
bing & procedure gtipe-
lating a condition that
the council should fix
the licence fee for
pecupsatbion of stalls

tisements, Yhe above
recommendation of the
ancndment comnittes is
under exsminat ion of
Govt, Hence no separate.
action is congidered
necessary on this reco-
due ndation and this may
be treated as geeceptsed.

The amendment committee
has suggested levy of

a tax on bus passengers
or terminal tx at the
rate nob ‘exceeding 10
paise fuor every pasgen-
ger for the journeys
conme ncing from any pard
of the Committee has ,
suggeated a new Sec.116.D
and it is under exami~
ot isg in Govi, No
gcparate action is there-
fore considered nece~
gsary o this recommen
dati on,

the amendment committee
has suggested apendment
to0 Sec.260 of the act
in geecordance with the
racommendskion of the
Minic ipal Finance
Enquiry committee, The
amendment committee's
report iz under exXami-
nation .of Govt, Hence
no separate action is
consifdered necegsary

oh this recommendation.
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10{cont3d) znd shops in the muni-

c¢ipal markets in keeping
with fhe rental value

of similar premises in
the near vicinity and
with the approval of the
insEctor,

33. Suitable amendment may  The Govt, as a poliey
bec made to the ‘amilnadu proposed market over
Dist,Munic ipalities Act ‘Eh; eolvste matters
anabling -the Municipali~ by the Municipalities
ties to. levy licence tax and panchayats through
on private market instead a special legislat ion
0f licence fee ag at As such, the question
present,” of aménding the Acb

anabling the Minici-
palities to levy
licence tax on private
markels imstead of
licence fee as reco-
maended by Municipal
Finance snquiry
Comnittee does not
arise, It is there-
fors congidersd that
the recommendation
need not be pursued.

34 The Tamilnadu Dist. The ¥ovt, are already se
Minic ipalities ®ct,1920 seized of the issue and
nay be suitably amended have proposed to

to make it obligatory bring in a legisla-
for the Manicipalities tion to acquire the
40 acquire privaté mapr-~ private markets by
kets, the Manic ipalities

and panchayats, Hence
no separate getion
is considered necessary
on Shig proe ommendation,
Sq/-H.B.N.Shetty,
Comnissioner and Sccretary to
‘ Government,
/true copy/

Enat,No.'9427/83/C1,at,3,2.83 Examiner's Office,

Madrag, 2.

Copy communicabted to the ‘Agsistant Exominer's in

the distriets and Reglonal Deputy Examiners for information

Sdp~ G,Naganathan,
- for Examingr of L,F.Accounts.

/true copy/ 7
Superintendentd” -



