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GOVERNMENT OF TAMIL NADU
ABSTRACT

TAX-Municipalities-Assessment of Central Government Propertiege
including Railways to tax and payment of service charges-
Detailed instructions -issued. n

Rural Development & Local Administration Department,
G,04sMs,n0. 1202 dated,the 23rd June 1973
Read:~

1.G.0.M9.1628 Local Administration dt.22.11,54,
1i1.G.0.No.1044 Local Administration dt.1,8.55
111.G.0,No.1080, RD & LA dt.7.6.6%3,
1VQG.0ONOI1203' RD & LA dt.19.6.1968,
VeGaOuMs.No, 1272, RD & LA dt.4.7.70,

P DA

ORDER;

The Executive Authority of Several Municipal Councils
and Municipal Townships approach Government often for clarie-
fication regarding the mode of assessment of Central Government
properties including that of Railways to tax and regarding
the quantum of service charges to be collected from the
Central Government Departments including Railways, whbéh
invariably protest against the quantum of service charges
claimed by the loczl bodies. In order to give a clear idea
to the local bodies regarding the mode of assessment of
Central Government properties to tax, the existing instructions
on the above subject are consolidated and detalled in the
note appended to this order, The Executive Authorities of
all Municipal Councils and Municipal Townships should follow
the instructions on the subject scrupulously and bring cases
of prectical difficulties only, if any, in implementing the
existing instructions to the notice of Government for.orders.

2.Tha receipt of this order should be acknowledgéd.
(By order of the Governor)

C.G.Rangabashyam,
Secretary to Government,

/true copy/

WOTE ON THE ASSESSMENT OF CENTRAL GOVERNMENT PROFPERITIES,

The Properties of the Central Government are exempt from
thepayment of Municipal tax, except those whichwers liable
to tax before 1,4,37., However, in respect of those Central
Government properties, which are exempted from the payment of
property tax, service charges will be paid by the Central
Government with effect from 1.4.54 for specific services
randered by the local bodies, Specific Services will not
only include direct services such as water and electric
supplies, scavenging etc,, but also general services such
as street lighting,drainage approach roads connecting the
Central Government properties etc, But such items as educa-
tional, medical or public¢ health facilities will be excluded,



/ 2/

The following guidelines shall be adepted foxr
the assessment of tax on Central Government Buildings
for the recovery of service charges,

gntxr Covernment Builldin

Taxi=- The Central Government is liable to pay tax
at the rates that prevailed on 31,3.37, They have however
agreed to pay with effect from 1,4.48 increased Municipal
tax dug to an increase in the valuation of the properties,
the rate of tax remaining che same, They are also not liable
to pay tax in respect of improvements or additionm to the
bulldings which existed én 1,4,37. The tax paid on 1,4,37
will be continued to be paid only if the nature of character
of the tax remained the same,

_ Regarding the valuation of the Government properties in
the Municipalitiesg, the procedure laid down in GsOeMs,.N0»2537,
Public works Department zukkzhike dated.13,6,52 and continued
from time to time with suitable modifications should be follow
The gist of the above G.0.and the reduction factor for arrivin
at preward cost are given below,

For purposes of assessment, the capital value of proper-
ties in the respective areas of the local bodies for the
quinquernium 1934-39 should be increased on the following,

1)Residential bujildinggi(a)Twanty five percent increage

in the capital cost for buildings constructeds before 1st
April 1940; and

b)for building constructed after ¥st April 1940 the
capital cost should be reduced to the pre-war level according
to the table given below and the reduced capital cost should
be increased Ry twentyv-five percent,

ii)Non-residential buildinag:- a)Fifty percent increase
in the capltal cost of buildings constructeds before st April

1940 and

b)for buildings constructéd after ist April 1940 the
caplital cost should be reduced to the pre-war level as indie

cated in kie item (i)(b)above and the reduced capital cost
should be increased by Ope hundred oercent,

.......3
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Year ofoempletion Reduction factor to arrive are pre-war

of building cost based on price index of construotion

materials and labour, :

1.4.1940 tO 3103.1941 0.95

Te441941 to 31.3,1942 091

1.4.1942 to 31,3,1943 0.87

1.4.1943 to 312741944 077

14441944 to 31,3.1945 0.59

1.441945 to 31.3.1946 0.49

10461946 to 31.3,1947 0.42

10401947 to 31.3.1948 0036

14441948 to 31.3.,1963 031

14,1963 to 31,3.1968 0.28

ERVICE CHARGEZ

The Jervice charges payable in regpect of the Central

Govemment properties {other then Rallways) should be caloulated
in the following menner:-

1, In respect of isolated Central Govemment properties
where all services are availed of by the Central Government in the
sam6 mgnner as in respect of private properties, the Central
Government will pay service charges equivaleént to 75% of the
property tax realiped from private individuals,

i1, In the case pf large and compact o lonies which are
self gpufficient with regard to services or where gome of the
services are being provided by the Central Govemment Departments

them gelves the gervices charges will be calculated in the
following manners-

a, In the case of colonies which do not directly avall of
Civil gervices within the are snd are self gufficient in all reppects,
the payment of gervige charges will be restricted to %39 /3% of the
normal rate $f property tax applicable to private properties,

"'b. In reapect oi’ ® lonies where only a partial use of the

services made, gervice charges will be paid at 50% of the nomal
property tax rate,

¢, In regpect of colonies where all the Services noxally
provided by the Municipal Body to the residents of charges will
be palid at 75% of the property tax rate realised from
vrivate individuals,

C_On tdo . 040 e
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ii1) The net reabls value/annual for the purposes of thesge

instructions shall be 9% of the Capital value of property
cmnceérned, both in respect of residential and non-residential
propérties, The *Capital Value' {Shall include the cost of
aoquiring or cnstructing the Wilding including the cost of site,
ita preparation and any other capital sxpenditure incurred

after acquisition or construction or whea this i3 not knomn

the preset value of the building including the valwe of site,

as bome on Central Public works Repartnent records of those
of the Departments concemed,

NOTE ON THE AS9Bg34ENT QF RAILWAY PROPERTIES:

The propertiesof the Central Government(including)
Railways are exempt from the vaynaat of Nunicipal tax, except
thoee which were liable to tax before 1,4.37. However, in regpect
of those Central Goverament properties including Railways, which
are exempted from the payment of property tax, service charges
will be pald by the Central Govemament with effact from 1.4,54
for specific services rendered by the local bodies, SpedBfic
services will not only include direct services guchk ag water
and Electric Supplies, Scavenging ete,, but also general gervices
guch ag street lighting, drainge approach roads connecting the
Central Govemuent properties etc, But such itme ag educational,
dedical or Pudblic Health facilities will be excluded,

The following quide lines shall be adopted for the
assegeuent of tax on Central Govemment buildings including
Railwaye and for the recovery of service charges,

RAILWAY BUILDINGS;

Tax: In repsect of Ragilway propertieas, the Central
Govemment hag accepted itsliability to pay Municipal Tax at the
rates which preveilied before 1.4,1937 in reagnect of nroperties
then existent and declared liable under Section 135 of the Indiaen
Reilways Act, 1890, and before 26,1.1950, in repsect of .

roperties, %han existent and declared liable under the Railwayg
&uocal Authoritfes Taxation) Act 1941, Thus the notification
under eny one of the above two acts ig necegsary to make the
Railways lisble to pay tax in regpect of thelr properties to the
local bodiesconcemed, at the rates which prevalled eof ther
on 31,3,1937 or on 25,1,1950 as the case zay bve, The Central
Government has, howsver, agreed to vay with effect from 1.4.48
increaged Municipal Taxes, due to an incresse in the valuation
of the propertiea, the rate of tax remoining the same, They
are algo not lisble to pay tax in regpect of improvenentsor
additions to the buildings which existed on 1,4,37 or 26,1,50 as
the case may be, The Tax paid on 1,4,37 or 26,1.50 will be
continued to be paid by the Railways only if the nature of
character of the tax remained the pame,

..05.0.
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Regarding the valuation of Railway properties in the
Municipalitieg the procedure 1laid down in G,0,Ms No,2547
Public works Department dt, 13,6.52 and continued from
time to time with sultable modifications should be followed,
The gist of the above Government order snd the reduction
factor for arriving at pre-war cost given below,

For purposes of assessment, the capital value of
nropérties in the respective areaas of the local bodies for
the quinquennium 1934-39 should be increased on the following
basis,

1 )REGIDENTI AL BUILDING:

a) Twenty five percent increagse in the capital cost
for buildings constructed before Ist April 1940 and

b) for buildings constructed after Igt April 1940
the carital cost should be reduced to the pre-war level as
indicated in item (1) (1) and the reduced capital cost should
be increased by one hundred percent, -

Year of completion of Reduetion factor to arrive at

Building ‘ pre-war coat beased on price
index of construction materials
and labour,

1.4.1940 to 31.3.1940 | 0,95
1.4.1941 to 31.3, 1942 0.91
1.441942 to 31,3.1543 0487
1.4.1943 to 31.3.1944 0.77
1.4.1944 to 31.3.1945 0.59
144.1945 to 31.3.,1946 0449
1.4.1946 to 31.3,1947 0.42
1.4.1947 to 31,3,1948 0.36
1.4.1948 to 31.3,1963 0.31
1.4.1963 to 31,3,1968 0.28

Service charmeg;

In respect of railway properties, the following vrocedure
in calcul ating the gervice ctharges should be adopted.

Water & Drinp e Toxs

1) Where a Railway Administration 1/3rd of the tax
derives no direct benefit
b) Where s Rallway Adminigtration

deriveg only partial benefit Half of the tax
c) Where a Railway Adminigtration
derives full benefit, Full tax

."..6
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Savenging Tax:

a) Where a Railway Adminigtration has
made effielent arranvements of its

own for the daily removal and disposal Ho Tax
of rubbish, fifth etec,, from its
premiges,
b) Where the Railway Administration HALF OF THE TAX

has made arrangements for removal
of fifth ete,, but where the lpcal
authority is responsible for its
final disposal

Lighting Tax;=

a) Where the Railway Administration NO TAX
does not take power froam the lgcal
authority for lighting its premises
and where the roads leading to the
Rallway Station are also not little
by the local authority

b) Where the Railway Administration doem HALF OF THE TAX
not take power from the lpcal asuthori ty
for lighting its premises but the road
leading to the Railway station are
little by the local authority

¢) where the Railway Administration
Yakes power from the Local Authority et X
for lighting its vpremises, ENTER BY CONSUMED

The following de cision of the Govemaent of Indis in
regard %o the levy of gervice charges on vacant lands
should however be nome in mind,

Since the Rallway are not making =ny use of the gervices
provided by the Local Bodies in respect of their vacant lads
service charges are not pauable in respect of such lands,

It is also poin ted out that service charges are not paid in
respect of vacant lands, by other Central Government Departments
like Winistry of Works, Housing and Rehabilitation,

8d, C,G, Rangabashyam,
Secretary to Govemment,

//trae cony//



