Munioipal Administration &
Watar Supply Department
Secretarial, Chennai-9.

Letter No.20557/Elec./2004-1, _ Dated: 16.6.2004

From
Thiru M.Malik Feroze Khan, 1.A.S.
Joirit Secretary to Govemnment.

To

The Direclor of Town Panchayats,
Chennai-108 (we).

Madam,

Sub: Third Grade Municipalities - Change of nomencleture of Town
Panchayats as Third Grade Municipalities - Intimated.

Ref: Tamil Nadu Government Gazette Extra-ordinary, P:at IV - Section
2, dated 14.6.2004,

| am directed to enclose a ropy of the Tamil Nedu District
Municipalities (Amendment) Ordinance, 2004 (Tamil Nadu Cirdinance No.7 of
2004) promulgated to amend the Tamil Nady District Munici palilies Act, 1920,
among others, to change nomepclature of Town Panchaysts as Third Grade
Municipalities.

2. | am directed to requast you o issue suilatie instructions to tho
Third Grade Municipalities (erstwhile Town Panchayats) in thi s regard.

Yours faithfully,

£ G, . Megr A —
b b
for Joint f.ecretary to ('sover}lme'(ri’?3 7‘-
¥ \\;\"\\o
N

Copy to:

The Commissloner of Municlpal Adminlstration, Chennril-5.

The Secretary, Tamil Nadu State Election Commissior:, Chennal-26.
The Public (Election) Department, Chennal-9.

Al Sadtlons In Municipal Administration and VWaler Stipply Departiment,

Chennal-9.
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Part IV—Section 2

Tamil Nadu Acts and Ordinances.

The foilowing Ordinance which was premulgated by the Governor ¢n the
12th June 2004 is hereby publigshed far general information:—

TAMIL NADU ORDINANCE Ne. 7 OF 2004,
An Ocdinance further to amend the Tamil Nadu Disirict wunicipaiities Acl, {320,

WHEREAS the Legislative Assembly of lhe State is nol In session and the
Governor of Tamil Nadu is sallsfied thal circumstances exist which tendes it necessary
for him to take Immediate action for the purposes heielnafler appoaring;

NOW, THEREFCRE, In exercise of the powers conferrod by clauge (1) of Arlicle
213 of the Constitution, the Governor hereby promulgates the followir.g Ordinance:—

1. {1) This Ordinance may be called the Tamil Nadu Dist.:ct Municipalilies  Short tille and

{Amendment) Ordinanze, 2004. commence-
ment.

{2) It shall ome into force at once.

Tamit Nagu Act 2. In the Tamil Nadu District Municipalities Acl, 1920 (hereinalter referred lo 5”‘"‘“““:{‘0"";

Tar A o expres
V of 1820.  as the princlpal Act). : in Tamil Nadu
(a) for the exprussion “town panchaval’, wharever it occurs, the expression :‘;2‘0 v oof

“Third Grade municipality” shall be subsliluted:

{b) for the expression “panchayat town”, where cor it occurs, tho expression
“lransitional area” shall be substituted;

(c) for the expressior "TOWN PAMCHAYATS®, wharever it occuwrs, the expression
“THIRD GRADE MUNICIPALNIES" shalt be substituted:

() for the expressioi: "town panchayats™, wherover it occurg, lhe expression
“Third Grade municipalities” sholt be substituted;

(e) foi the expression “panchayal towns”, whergver it ocgurs, the expressicn
“lransitional areas” shall be substituted.

DTP—-1V-2 {Ex.150) (411
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Amer}dment of
seclion; 3-B.

Amendment of
seclion 4,

3. In section 3-B of the principal Act,—

{a) In sub-section (1), in clause (a), for the oxpression “population estimated at
not less than five thousand and an annual income of not less than one, lakh of rupees®
the expression “population estimated at'not jess than dhirty thedsand ghall be substituted.

) (b),%lﬂ;sub-'sactiou. (3)4forthe axnrassion fiivesthpusandl: wherever it occurg, the
expres§ion “thirly thousand”™ shalli be substituléd:

4. In section 4 of the principal ‘Act, afler sub-section (5), the following sub-section
shall be;added. namely—

(@)Jhe. Stale.Government,may, by, plification, . classify municipalities. into.Special
Grade, Seleclion Grade, First Grads and ‘Second Grade, for the purpose of effective
administration of thé’'said municipalities, - i acéordance’ with”such--norms as may be
prescribed.”

12th June 2004. P.S. RAMAMOHAN RAO,
Governor of Tamil Nadu.
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E¥XPLANATORY STATEMENT

According to sub-section (1) of section 3-B of the Tamil Nadu District Municipalities
Act, 1920 (Tamil Nadu Act V of 1920), the Governor may, by notilication, classify and
declare every local area comprising a revenue village or villages or.any porlion of a
revente village or contiguous portions of two or more revenue villages and having a
population estimated-at not ‘less than five thousand and an-annual income of not less
than one lakh of rupees as panchayat town for the purpose of that Act. According to
sub-section (2) of the said seclion 3-B, in every panchayat town there shall be established
a town panchayat,

2. The Governmeéin nave decided that the nomgnclature “panchayat town® and
"lown panchayat” shall be changed as “ransitional area” and “Third Grade municipality”
respectively. The Government have further decided that only a local area having popuiation
estimated at not less than thirty thousand shail be classified and declared as a transitional
area and that in every such transitional area there shall be established a Third Grade
municipality. The Government have also decided that the municipalitias constituted under
section 4 of the said Act be classified as Speclal Grade, Selection Grade, First Grade and
Second Grade for ti.c purpose of effectiva «dministration of the said municipalities, in
accordance with the norms to be prescribed in the rules. To alve offect to the above
decisions, it has been decided to amend the said Act.

3. The Ordinance seeks to give effect fo the above decisions.

{By order of the Governor)

L. JAYASANKARAN,

Secretary to CGovernmeni-in-charge,
L Dezartmeont.
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