GOVEENMENT OF TAMIL NATU

FINANCE (SAIAWIES ) DEPAN -
FORT &T. GEORCE,
MADRAS -9,

Lettor No.155043/8_11/89-30, dated_22nd March, _199h

sl Ut e Al I e

From

Tmat. 8. Malathi, I.4.5.,
Spacial Scecreotary to Government.

To

211 Departments of Scereotariat fincluging L.A. Scerctariat’

All Heoads of Dopavtmenks .,

The Accommtant General (Audit-1), Madras-35.

The Accountant General (Audit-II), Madras -6.

The Accountant General (Accomts), Madras -18.

The Accountant General (CAB), Madras -9,

The Dircctor of Treapsurics and Accounts, Madras -35.

The Pay and Accumbts Officar (Nopth), Madnns 79 .

The Pay and Accounts Officer (South), Madrass-35.

The Pay @nd hecounts Officer (East), Madpas 3.

The Pay and Accounts Officer, Sncruelariat, Madran -0,

Thr Pay and Accowmts Officor, Madurai.

Thi: Reogiastrar, High Court, Madras-1. ‘

e Roevetary, Tamil Nadu Public Service Commission, Madpas %,

The Directur of Stationery and Printing, Madras-1 -- for
publication in the Tamil Nadu Goverument

A1l Stateowned Corporations/Boards.

Sir,

areltn (2 coplos)

Sub: Tamil Nadu Eutortainments Tax Act 1949 - Upgrodat i
of posts of Comuereind Tax Officirs - Amcudrent o
Tamil Nadu Finaneial Code, Volune-T - Hegarding .

Ref: 1. G.0. Ms. No0.750, Cummeraial Texes and Be lificus

Endowrents Department, dated 29.6,1982. )

2. Special Commissicner and Cunwdssioner of Commerecial
Taxes, Madras, letter No,65066/93, Lrafting Ccll
dated 11.10.1993. .

3. From Accountant General (ASE), Tamil Wadu, Madras-18,
h‘;teggil\lo. DCM/II/12-12/WFC. Vol.I/93-94/171, dated
2.3 .199% . -

The following amendment is issutd to Tamil Nadu Financial Coe,
Volune-I (corrccted upto 31st July 1991).

AMENOMENT No.2/94 .
Articlec 3104  Upto 30.6.1989. Pagos 433-L 3L .

The following may be substituted in liou of Article 310-4,
after Article 310 in Tamil Nadu Financiald Code, Volume-1 (corrce-
~-ted upto 31st July 1991):-
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) dssignment from proceeds of Bntertainments Tax to difforent
Finds of Local Authoriticsg und or Scetion 13 of the Tamil N-du

Entertainments Tax Act, 1939 (Tauil Nadu &ct X of 1939) will be
radc, as uwdor:

assignment of Entertainment Tax on Cinematographic Exhibitions.

e e e e e e T B e

Bodies.

Scection Undor
which colleoc-
Hon has boeen

aorcentage of
colleetion in
Col.(3) t2 he

mede assigned to the
local bodics .

1. Munieipal Corporation of Madras Saction 4 of the

Madural and Coimbatore or any Tanil Nadu Bnter- 90%
other Municipal Corporation taimmonts Tax

that may be constituted under hAct.

any law for the time being in

foree and 8pecial Grade Munici- .
palities and contonments . CM%

2. Seleetion Grade Municipnilities Soetiom 5A and

and First Grade Muniecipalitbing Seckion 5-E. 65%
2. &oemid Grade and Yhird Grade
Mimiripalitios. - 0~ 60%
L. Panchayat Towns and Muniecipal
Townships . ~d 0o~ 65%
5. Panchayat Arcas. —do- Panchayat UI_]'J",.Ti

Councils - 3C¢#F
Ponchrrobs 370%

. as
Ao puarwar e o it by LoTee g keenenas xoang w11 b ution
tas) a7
Any of the local badics Scohion-l 907

i — mm  m mm m Ew e o mr e B4 e e e — — - — .
—_ ot em == e e - .

Under Section 3 of the above Act, the Local huthorities Tovy
taxes as Surcharge on Bntertaiorent Tax leviod wnder Section 4 of
the Tamil Nadu Entertainments Tax 4ct 9939 and on Show Tax on Cinc-
matograph Exhibitions dcvicd under Soglztj_(m L-4 of the Tamil Nndy
Entertainments Tax Act, 1939. Undor Scction b of the Tamil Nady Local
Anthorities Finance Act 1961 such taxcs levied as Surcharge bty 11e
Local Authoritics shall bo assessed and collected by the Governpcnk
and the proceeds, of any tax s& collected shail be paid to the Loend
authoritics concerned after deducting towards the oxpenses ineurrcod
by the Governmant such percentage of the proceeds as-the Govornwent
fix. Thesc collections will be assigned to the Local authoritics
concorned as per the table given below:
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1. Municipal Corporations of Madras , Cinomatdgraph
Magural and Coimbatore or any axhibition and T
ther Municipal Corporation that horse races .
ey be constituted under any law
for the time being in force :nd
Special Grade Mundieipalitics.

2. Any othor local bodies Horso racns 100% of tle
SWCHArEG ..l
Encertrdnmead
Tax.

Tho Assdgleanl Momeraadonenn (01) of tha OT Mo lalots Gt =l
the aunthorities cempouweral to sanction Logreanl Of the procosds o tho
Tevend dnthrov]tdios i Ehaiv rospootivue Jurisdicii ug,

Assipument of procoends to the Local Authoritios shogld 1o vdz
wice 1N a quarler. Far this purpose, the chbtortaineont Tax Ofricors
should subrdt tc the respective Assistant Cormissionors (CT) ip 1w
first weck of January, April, July and Octobor every yoar, o stohonoen.
ghowing the amount of collection ©of taxes mad? under Seetione o -
and 5-B of the Tamil Nadu Entortadintont Tax Act, 1939 anqg SuTbhg;prj
under Seetion 3 of the Tardl N¥Nadu Local Authoritiocs Finailee act, 1561
realiscd in the previcus guarter af*cyr deducting refund, 1f any,
allowed in the quarter with detnils as +o +he namnecs of the Jucal
authoritics and the amount colleeted in thoir respeetive arcas . The
statement shonld contain A cortificate of the Eotertoihomdnt ax . b
to tho effect that the deparbtrent-? -0 4o Tregsury figures have hoon
verified and found correct. The Asadiatant Cormissionor (GT) shogld
nfter satisfying himmelf about the verifisitiim, sanction tpo prynicnts
as Idieated in the abiwve tables . Ho should pass ordors of sapeticn
before 25th January, April, July and Octobor GVery yenr. Copics of Lho
ciders should be scht to tho Iroasury Officer, SUb—TrQnsury Of ficor
accountint General, the Deputy Coamissicner ceneerned , tho Comm{ssiinnr
of Comrercial Taxes and the Entertainment Tax Officerrs . Copics; of tne
orders should alsu be sent to the Loeal futhcritics cunaarned | to the
cxecutive officers of Town Panchayats through the Divisiungl @nnchMyat
Of ficers and the Panchayat Unicin Cummiseioners in tho casae of Villige
Panchayats . ’

In respeet of assignnments ir Madres City, copics of the sanction
wridors should be sent to the Pay end Accounts Officer also.

The local bodies should prefer their clairy before the doc At os
zr within threc montms from the due dates. If arrcar elnims of Ldan T
sedics for payment of amount due to them arc proferred after throo -
the aAssistant Commissioner (CT) may revalidatc the arroar clains uvto » .
dott of three yecrs. The Commissioner of Commereial taxes nay revalilst
eiticut any time limit, the arrear claims of local bodies for Pryrient
20 amounis duc to them which are over threc years old.
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If for any reasun reconciliation between Treasury and Depirtoe
fogores cuuld not be effected within the proscribed time, the pnyment
aay be made on the basls of the de-artmental figuros. If after roc
cilintion, any modification is neoessary, the local bodies oofrurnod
sh20ld be informed of the same and necessary adjustments may t© s
while sonetioning payment for the next- quarter cither by s L
uent in the case of uxfless paynent “nd bayment of the differcnce in
the case of short payments. The State Gouvernmeont may distribuic o .
et procceds of Sntertainuents Tax collocted under Section 4 B the
Trrn ]l Nadu Entertainment Tax act, 1939 betwecn twe or morc 1. al *+-
it guch proportions d4s tho State Government nay fix.

|

The Goveroment may modify at any time on order which assigng I
vrecacds to a loeal authority or fix the proportions in whie Cosan?
sroceeds shall be distributed among the local auvthoritios it wp e o
vpiniun  of the State Government;

Ao o b

1. the said order has beep passed under any mistiake
whether of fact or of lawj or

2, the said order has been passod in lgnorance of o
without duly taking into account any material fasty o

3. My new circumstances have arisen sinee the orde.s wag
passed which nmake it cxpel ont to modify it Ly owided
that no such modiflcation shall be nmade in rosject of
any period after the expiry of two years from the enid
of that period. {Explanation '"Year® shall mom the
financial year).
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article 310-A (for the perizd Pagos L33-L3Y,
fron 1.7.1989).

The following may bo subsliluted in licu of Article 310-4,
aftor Article 310 in Tamil Wadu Fiuvnneial Code, Volune-T (aor:ceted
upto 31st July 1991):~

. Assignment fromn procecds of Entertainments Tax to differont kinds
of Jweal sAuthorities under Scection 13 of the Tamil Nalu Entertainrents
Tax aict, 1939 (Tamil Nadu Act X of 1993) will be made, as under.

. Assignment of Bntertainment Tax on Cinematographic Exhibitions

e e R e e e e e e e e e e e e em e e e em e e
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2 Naturc of the Local Saction under Pareeptage
Ef' - Bodics . vhich collection of colleec-
o has bern made, tion in aol,
{3) to e
asslgnod to
the lacal
bodies .
. o, . - 3. L.
T Mu Ec; ;1 Corporatidn of Madras, “'Saction 4 of
1 %gﬂurai and Coimbatore or any other the Tamllnadu
Municipal Corporation that may be BEntertaimments
constituted under any law for the Tax Act.
time being in force and Spocial Grade =0
Municipalitics and contenments. o
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2. 3,
2. Selectiin Crade Municarprlitios ficetion 5-4 and
and Firrt Grade Municipalitics. 5-B L%
3- Seccond Grade and Third Grade - o
Municipalitios. —d O 20k
“.  Panchayat Towns and Municipal ey
Townships. —o- Ay
Y. Panchayat Arcas. ~d O Panchoyal Jrion

Councils 30%
Panchayats 30%

Assignnont of Entartainment e ou horse races will he as
shown below: :

any of. the Local bodics Seection Y4 70%

assignpont of brocgeds_of Surcharpges collogtyd mder the Tamilnada
~real duthoritiog Fipales Eek, 1361 ATt 52 of 196T)F - T

Under Scection 3 of the above bfct, the Local Authoritics lovy
taxes o8 Surcharge on tax on Payment for admigsion to horse races.
Under Scc.t of the Tagpil Nadu Local Authoritie s Finance et 1961
such taxcs -levied as Surcharge by the l@cal.Authorities shall ©bo
essosged and collecied by the Government and the broecsds of ny
cax so c¢ollected shall be paid t. the Local aAuthoritiog cineernod
afmer deducting towards tio sXpens e8 incurred by the Governent
such percentage of the procccds as the Government fix. Thaac
collecticrs will be assigned to the Tacal Auathoritics cone:rned
as per the taple given bolow:

.-.‘_.__.._l—..-o—-(-—-.-..._._.__..-.._-..—.-.-.-_._-—._._, [

Perceontage of

81, Naturc of Proceads  of
No. Nature of -Logal suthority. Entortain - Surcharge tobe
-men't . assigned to the

LOQal Bodics .

.,......_.._.__._.._._,_...__.._..__.,,._._.......,__.__...______...___.___

Municipal Corporation of
Madras , Madurni and Coim-
batore or any other Muni-

cipal Corporation that nay Horsc 100% of the Sur-
be constituted under amy races . Charga on Enter-
law for the time being ~in “taimment Tax.

force and Speecinl Grade
Municipalitics Oy Any other
local Dbodics.,

VT e e el s e e e e e e e = e e e

The Assistant Commissioners (CT) of the CT Districts coneernod
arc the authoritics cnpowecred to sanction pavmoent of the proccceds to
the Local Authoritics in thewr respective jurisdietions.
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4Assignment of proceeds to the Loeal Authorities should be made
“iecge_in a quarter. For this purt je, the Entertainment Tax Officor
should submit to the respoctive Lssistont Comrilssioners (CT) in tio
first week of January, 2pril, July and Octobar every yoar, a slotco-
ment showing the amount of collectiosr of taxes made under Sor.
4,9-4 and 5-B of the Tamil Nadu Bntertainment Tax Act, 1939 and Sur-
-C.arges under Section 3 of the Tapil Nady Local Authoritica Finone .
4ct, 1961 realised in the previous quarter after dedycting rofund
if any, allowed in the quarter with details as to the names of the
local authoritics and the amount collected in their respcetive ~o-de o .
Ttie statement should contain a certificate of the Entertainment To.-
Officer to the effect that the departmental and the Treasur, fignrsc
have been verificed and found corre~t. The Assistant Commis:s iwr |
should after satisfying hirsclf about the verification, sanctizn ¢ .
payments as indicated in the above tables. He should pasgs ordors of
sancticon before 25th January, April, July and October cvery yanr.
Copies of the orderS should be sent to the Treasury Officer. Sub-
Treasury Officer, Accountant General, the Deputy Commissioncr concorne,
the Cummissioner of Commercial Taxes and the Entertainment Tax O ficc s
Copies of the orders should also be sent to the Local huthoritiocs
cuncerncd, to the executive officers of Town Panchayats through tic
Divisional Panchayat Officcrs and the Panchayat Union Commizsi.oners
in the casce of Village Panchayats.,

In rospeet of assignnents in Madras City, coupics of the sanction
orders should be sent to the Pay and iLecounts Officor also,

The local- bodics should prefer thelr claims before the due dotes
or within three months from the due dates. If arrcar claims of locrl
bodices for payrment of amount duce to them are preferred after Lhreu
nonths, the 4ssistant Commissioner (CT) may re-velidate the arrcar
claims upto a lmit of threc years. The Connmissioner of Comtiercial
Taxeg nay revalidate without any time limit, the arrcar claims of
local bodizs for payment of amownts duc to thenm which are oyer trroo
years ald,

] If for any reason recouneiliation between Treasury and Departmental
figures could not be effected within the proseribed time, the payment
nay be made on the basis of the departrmental figures. If after recon-
ciliation, any modification is necessary, the local bodies congerned
should be informed of the soame and necesSsary adjustments may be wade
while sanctioning payrent for the next quarter ceither by short assign-
ment In the case of oxcess payment and payment  of the differcnce in

the casce of short payments.

The State Governoent way distribute the not proceeds of BEntertain-
rents Tag collected wnder Section 4% of the Tanil Nadu Entertainnent
Tax het, 1939 between two or more loeal badies in such proportions as
the State Governrent may fix.

Tho Governrent may nodify at any time an order which assigns thie
proceeds to a local authority or fix the proportions in which such
procoeds shall be distributdd among the loecal authorities if in the
vpinion of the Statc Governnent,

1. the said order has beon passcd under any
mistake whether of fact or of laws; or
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2, the sald order has been passced in ignvrance of
or without duly taking into accomt any material

fact; or

3. Any now circumstances have ariscen since the ordcr
was passcd which make it cxpedient to nodify it

Provided that no such modification shall be made in
respect of any period after the expiry of two years fTron
the ¢nd of that period. (Explanation "Yecar" shall moenn
the financial year),

Yours faithfully,
N e L

%ﬂ 3lay
For Speeial Sceretary to Government



