SGFY O e b
GOVERNA! NT UP BaMIL HAiU
ABITRACE

iamucnm,mu“ fbeclussificati on -~Hevision of norae -~Urders
ssued.

T Kenal Dielsbomamic omd Looal. & awminis rrakien paparkmumk,
C.0.He He, 1109 _ . dated 26th fpril, 1974,
Rraus ' ' ' -

1. G.U.}\’l?“.ﬁe.zz?‘. B.n. & L‘K.. éﬂt&‘d 16-10"“363

2, Gl Me 0,194, R, 5, & L. A,, duted 10.20 1970,

3. FProm the birectiur of .imicipal Admini stration,
1etter K, 010,75940/72/ dated 20«11=T2,

e

QWi

_ “rior to 1963, the reclassification of HAunjicivalitics
into different grades war made on the bacie of their ordinary

ave rage incoame for the triennium preceding the your in which the
reclaseificuticn was mmde., In the .0, firet cited, bhoth the
incoms of the Aupiecinelity ae well we ite ropuluwtion were taken
inte ageount for nurvorer of reclasrificution of "unieinalitice,
ubrequen tly, the Government directed that only the receint under
General account Urdinary chould be taken for nurnoses of reclarsi-
rifauon of Hunicinelities into different grade s as indicated
below: - '

Grade of the Urdinary snnual income (Genrral)
Hdunicipality account Urdinary for each of the
, purt 3 years,
1. ] 2;
l. ™Meeial Grade, Above Be, 50 lgkhe, .
2. election Grade above He, 25 lakhe,
3e I Grade AbovE Re, 10 lakhe
4, II Grade Above Re, 5 lakhe
5« I1I Gyade Above Re, 2 lakhe,

e It hao been revresented t hut the oversll finaneial
trunractions in & Yuricipulity rhould be the busrir for eleseifica~
ticn of & Munmicir«lity and not merely the vootrieoved eritrria of
incone under general account ordinary.

¢ Taxing intc account the rreveiling norme for the
reelucpification ¢f Municiralitier in the neighbouring Statee, the
bircetor ¢f Municiral Adzinistration har peinted out thaet the work
load devolving on a Hunicival Commiscicner i+ pefleoted truly '
by the ovrrall finuneixl treneseticn whioh coveres manegement
¢f not only the Gencral seccunt Urdinary but aleo subridiary
wecounte like educaticn, water sunply, lighting <te. He hase
reecmmended thet the revenue under &ll accountre may be taken into
secount for rurncres of reclasrificaticn of Municivalities.
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4. The gquestion of reviced norae for the constitution
of new Funicinalitics and for the reclaceification of Huniei-
%ﬂiﬁm@ hér been referred t the Aumiciral Finsnce Enguiry

ommittee, ‘ending the recommendation ¢f the Committee, it
hae been urged ®at the irrue ¢f elasrification shouwld
realietically teke into secount the revenues gconiributed by
the publie, the Tinancial end sduinirstrative reevomeibility
~involved in oroviding civie eervicee and smenitice snd the
technical and adminictrative cumpetence thet wotld be needed
(both finenecisl and adninirtrative) to satierfy the asnirations
of the vublic snd the need of the Wwwnin general,

5¢ The Government have carefully exunined the propersl
and conrider that it would be more annrooriste 1f fupieivalitice
are upgraded ¢n the baris cf the overall firancial trance tiom
which inturn reflecte publie eontribution ae well as the ability
to ratiefy civic neede, They, accordingiy, direct that tie
following reviced norse be adonted t111 the norme are finally
settied on the burls of the recomwmendation of the ¥unieipal
Finsneisl Baguiry Commit tee,

Urade of dunicirelity. fotal Income
‘ ; ‘ (all aecoun te for caoch of the
paet 3 years)

1. Specisl@rade, " sbove Re, 75/- lakhs

2. felection Grade, - Abeve feg, 50/= lakhe
3. 1 Grade sbove Re, 15/- lakhe
4. II Grade. ibove Re, 7/- lékhe
5¢ LIl Grude abuve Eeg, 3/a lakhs

s 6. They slre direct that the Humicivalitier be upsraded
only if they ratisfy both the exi=zting neras vrescribed in 4.6,
Hedlo, 194, Ritib, dated 10«2-70 and th ¢ noeme lzid down im
pare 5 ubove, S

Te Ihie order iresues with the concurrence of e Pinance
Pepartzent vide their U,U.Bote YXo,55534/RULa 11 /Té~1, dated 25«4 74

/BY URUER CF B QUVERNUR/

H.M.BAJENDRAN, -
fecre tary to Governnent,

/irue copy/



