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Accmmting Procednres relating te the hunding off of cash

transastionh in Gevernment - Accounts to the nearest rupees o
‘Orders issueds :

L S e S

FINANCE (T & & II) DEPARTMENT |
G. 0. MS.NO. 82 . Dated: 8,2,1989

_ ' 7 . Vibava, That 28 o
- B IR o Thiravalluvar andu - 2019

) ;Read :

1. Fi'em the Jeint secretary to. Govermnent -of India'
. Ministry of Finance Department of Expenditure - _ .
‘New Delhi No. F. 23(8) E.II(4)/86 dated 26.6.86, .
2, Froem the Jeint Contreller General of Accounts LA
Minigtry of Fladnce, Department of Bxpenditure *
 Govermment ef India, New Delhi No, 14(10)86/Ta/ =
1001, dated 29 ,9,1986.
3. Government Fimance Department 1etter Ne. 88338/
es/86-8 dated 24,4.87, .
4., Frem the Directer of Treasuries and Accounts
. letter Ne., Rc. 85809/88/D2 dated 27.9.88.
5. Frem the Acceuntant General letter No, DCN/I/
15-30/GICC/88-89/137 dated 1l2.1. 1989. S

BBl
ORDER

The simplid‘icatim of aeceunting precedure and managemmt ,
_ef payments and recelpts arising eut ef Gevernment transactiens
“was considered by a cemmlittee set up by the Gevernment ef India)
‘The committee has recemmended that all Central Gevernment
transactions invelving fmection ef a rupee shall be broaght
inte acceunt by reunding off te the nearest ruppe fractions
of 50 paise and above te be reunded off te the next higher
rupee and fractions eof less than 50 paise te be ignored)
The Gevernment of India have giveh effect to this preceddive s

with effect frem 1,4,1987 and. requested all State Governments
to give effect to this change. _

2) Jhe Government have examined the preeedure suggested /
by the Government of India in conswltatien with the Director
of '.&-easur*es and Accounts and have decided thats )

1) All Gevernment transactliens whether mvolving actual
- receipts/payments or beek adjustments except petty cash =

(i.e.0 acrass the ceunter type) transactiens which are reflected
in departmental cash- beeks, s auld be in whele rl:rpees. ‘.

41} Interest on loans/advances to - emplayees which is
computed as a percentage of base amount and its recevery ‘
effected in mstaﬂments, wiil new be ma,de receverable in -
-wheole rupees. N L
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131) 311 entitlements due to emﬁogee by way of pay/

allewances/leave salary pension ete., wi

All 'Inner celumn deductions

e in whele rupees.
from salary bills en agcount of

Postal Life Insurance, License feée taxes ete,k will be reunded
off to the nearest rupee. All beek transactisns ineluding
entries appearing in !Inner column' of bills wlll have te be

on whale'rupees.

iv) All claims on Gévernmeqt*by

institutiens like

the Elec tricity Boards/Corperations etcey will have te be made

in whole rupees. (Vide also’ instructlons in- Gevernment Finance

Department letter Ho, 88338/

es/86-88 dated 24.4,87) Since

the State Governhment will discharge their 1iability on claims -

on. whole rupees such service

institutions are advised to change

over to bills in whole rupees for all customers with a view to
reduce wark loan in their own offices. , :

- - v) A11f 1local bedies should restructiré the ir tax clalms

etc., 50 that amoun Teal

Sed. W Se

———

v1) Certain taxes such as Sales Tax being dependent upon

the value of purchase will %
Sales tax authorities will ad
responsible for remitting sal

nevitably generate fractiong.
vise the assessees who are .
es tax collected from custemers to

- make the deposits to Gevernment jpccounts in whole rupges.

whole rupees. Organisations

 yid) %J. transactions of the Pay and 4ccounts Offices/
Ireasguries

anks through che

ete., which receive revenues
shoulq
eliminat eda

gues / Challang will ohly be in

llke State Public Service Commissien
in terms of examination fees etc.,

rationalise the fee strictures se that fractions are

{viii) In case of cash transactions for petty purchases

met out of permanent cash imp
reflected. in a primary record
procedure to be fellewed is s

rest er petty sales which are
like cash beek, the accounting
et out bélows o

a)‘Petty cash payments for ixmmk iecél perchases are met

out of permanent cash’ impregt
and recouprient bill duly supp
nec essarylg is reguired to be-
and acceunts @fi‘g

imprest, As far as pessible

ces/Treasuries etc., fer replenis

avallable with the Head of office
erted by sub-veouehemes ( where
preferred periodicallﬂmto the Pay .
ent of the
suppliers should be persuaded

to ce~eperate in rounding off the apeunt payable to them on

each eccasion te the nearest

rupee. In exceptienal cases

where payment of paise cannot be avelded, the tetal xextk of the

sub-vduchers seaght to be rec

ouped would include paise alse.

Nevertheless, the recoapmnent i  bill shall be submitted te the
Pay and Accounts Offices/Treasuries for the whole rupee
‘pertien only. However, fer t

transactions in the main cash

he purpese ef balanckng the
boek as well as in the petty cash -

book, the efficer cencerned will { ) indicate the actual

?nol)m‘b recelved in recoupment of the permanent advance

record there in the unrecouped paisejas sn item of

reunding off eof transactlons,

and ( ) carry it over te be

claimed threugh the subsequent receupment bill by iving

particulars o

the bill iIn which thls ameunt was short .

- received. Illustrative examples are Egilven in annexure A & B

for guldance, .



- (k) In the case of recelpts arlsslng eut of sale of

waste papers or eld newspapers, perladicals, cBrdemned
furnitures etc., the amounts te be realised should be rounded te
the nearest rupee and sheuld not inelude paise in the

sum eof total ef transactiens with any party fer which a

single receipt is given se that the receipts are credited

into Gevernment acceunt-in whele rupees enly. S

N {ix) Since almost all the petty purchasés are made frem
' co-sperative instructions the Ce-eperative secletles/Steres
may be instructed to issue the cash bill en each and every
occasien duly rounded off to the nearest rapee. _ =
 38) Te Director of fTreasurles and Acceunts 1is requested
to prepeose necegsary amendments to the Tamll Nadu Treasury
. Geode Velume II, Tamklmada Financlal Cede Velumes I & IIL.

 4) This order will take effect grem the 1st spril '89 .
'( BY DRDER OF THE GOVERNMENT) "

o . NARESH GUPTA |
ADDITIONAL SECRETARY TO GOVERNMENT

- /Trae copy/
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